
gordon
engineering ING
P.O. Box 3525, Grand Junction, Co. 81502
Office (303) 245-1958 Residence (303) 243-9599

RECEIVED

June 19, 1984 JUN 2 5 1984

DIVISION OF OIL
Utah Division of Oil, Gas and Mining

GAS & MININGi
4241 State Office Building
Salt Lake City, Utah 84114

Re: Sage Energy Company, Federal 31-31, Section 31, Tl6S, R25E,
Grand County, Utah

Gentlemen:

We are enclosing an application for a permit to drill the above
referenced well. Together with a copy of the Federal Well Control
Plan and the Multi-Point Surface Use and Operations Plan. Our
anticipated starting date is July 1, 1984 and a communitization
agreement will be submitted prior to any production.

Water is to be obtained from Frank Spadafora from his existing
permit on Westwater Creek. Approximately # of an acre-foot of
water will be used.

Should you have any questions or need additional information, please
contact our office.

Very truly yours,

lg Mr. hn Gordon
President

cc: Mr. Paul Gayer-Sage Energy Company

Encl.

Consulting Engineers, Specialists in Oil and



Form OGC-la
. SUBMITIN TRIPLICATE*

STATE OF UTAH (Other instructions on
reverse side)

DEPARTMENTOF NATURAL RESOURCES
DIVISION OF OIL, GAS, AND MINING 5.- Lease Designation and Serial No.

8-34217. and U-28574

APPLICATION FOR PERMIT TO DRILL,DEEPEN,OR PLUG BACK 6. U Indian, AHottee or Tribe Name

la. Type of Work
7. Unit Agreement Name

DRILL DEEPEN PLUG BACK O
b. Type of Well

Oil Gas Single Multiple . 8. Farm or Lease Name
Well Well Other Zone Zone

2. Nam >ÏÕÑratoi Sage Federal
9. Well No.

Sage Energy company
3. Address 01 Operator 31-31

10. Field and fool, or Wildcat

4. Location of Well (Report idcation clearly and iii acc'or<lance with liny b'täle Teiftiiremenfs. ( ¯ Prv<-an W, Arvo
At surfac 11. Sec.. T., R., M. or BIk.

808.8 FNL, 2027.2 FEL and survey or Area

At proposed prod. zone Sec.31, Tl6S, R25E

14. Distance in miles and direction from nearest town or post office* 12. County or Parrish 13. State

30 miles NW of Mack Colorado Grand Utah
15. Distance from proposed* 16. No. of acres in lease li. No. of acres assigned

location to nearest - to this well
property or lease line, ft. 612.8 240 320

18.ilstance from proposed location* 19. Proposed depth
'

20. Rotary or cable tools
to nearest well, drilling, completed,
or applied.for, on this lease, ft. None 6650 Rotary

21. Elevations (Show whether DF, RT, GR, etc.) 22. Approx. date work will start*

6981 G.R. July 1, 1984
PROPOSED CASING AND CEMENTING PROGRAM

Size of Hole Size of Casing Weight per Foot Setting Depth Quantity of Cement

1 " 9-5/8" 39 V-55 0-150 100 Plc m/3a CPC12
R-3/A" _ 7" 90# T-BR 0-9fino 1,50 clG m/la CRC1?
6-1/4" 4-1/2" 11.6# N-80 0-6650 RFC, quantity to be

RECEiVED determined by logs

Lease Description: JUN 2 5 1984
Tl6s, R25E:

DIVISION OF OILSec.31: Ni NE¼, SW1 NE¼, NW) SE), SlSE¼ GAS & MINING
We propose to rig up and drill a test through the Salt Wash member of the Morrison
formation. Production is anticipated in the Dakota and Morrison formations. Any
significant shows of gas or oil will be evaluated.

Communitization agreement is being obtained and will be submitted upon approval.
Water has been purchased from Frank Spadaford under his existing permit.

IN ABOVE SPACE .DESCRIBE PROPOSED PROGRAM: If proposal is to deepen or plug back, give data on present productive zone and proposed new pro-

ductive zone. If proposal is to drill or deepen directionally, give vertinent data on subsurface locations and rneasured and true vertical depths. Give blowout

(This space for Federal or State office use)

Perrnit No..................... ............ Appro a t ... ......A A VED ESTATE
Approved by......................... ........ ................. Title....................... .. . .... . ON
Conditions of approval, if any: O IL, G ¡ It

D TE:
*See Instructions On rse i



(Basis of Bearing)

Solar observation 5/14/84
Poin('A to North 1/4 Sec.31

GLO s upfound

N 890. 57'E - I N 89 57' E

2027.2'

œ )(N /
- Well locationo
œ Elevation 6986.6'
L

- Scote: I in.= 1000 f t.

East ( G.L.O.) 5124.2

WELL LOCATION

802.2' S.N.L., 2027.2' W.E.L.
Section 31, T16S, R25E, S.L.B.& M.
Grand County, Utah

CERTIFICATION

I, Edward F. Carpenter, do hereby certify that this survey
was made under my direct supervision and that this plat
represents said survey.

EdwarËF. Carpenter, U a L.S. #5812 GORDoN ENGINEERING, INC.
ENGINEERING - SURVEYING

Dat. May 29, 1984 SAGE ENERGY COMPANY

Drawn by *
FEDERAL 31-31

Checked bY Sheet 1 og 3

Survey date .5-14-84

Job



SAGE ENERGY COMPANY

SAGE FEDERAL 31-31

GRAND COUNTY, UTAH

DRILLING PROGRAM

1. Surface Formation and Estimated Formation Tops:

Mesaverde Surface
Castlegate 2340'
Mancos 2558'
Mancos "B" 3078'
Frontier 4579'
Dakota Silt 5855'
Dakota 6000'
Morrison 6253'
TD 6650'

2. Estimated Depth at Which Oil, Gas, Water, or Other Mineral-Bearing
. Zones Are Expected to Be Encountered:

Formation Depth

Expected oil zones: None

Expected gas zones: Castlegate 2340'
Dakota 6000'
Morrison 6253'

Expected water zones: None

Expected mineral zones: Anchor Mine 2065' Coal

Any shallow water sands will be cased of and cemented. Any other
water bearing zones or coal deposits will be protected by inter-

mediated casing and the coal deposit will be cemented. All lower
potential gas productive intervals will be cased and cemented.

3. Pressure Control Equipment:

A diagram illustrating the pressure control equipment is attached.
BOP equipment will consist of a flanged 10"-series 900 Hydraulically

actuated double gate system complete with blind rams and 3ì" pipe
rams. Remote controls for €he system will be operational and hand
wheels installed. A 10" series 900 rotating head will be installed.
Blow out preventors and the choke manifold will be installed after
running andcementing surface casing. This equipment will be used
continuously until the well is abandoned or production casing run
and cemented for competion. Surface casing, the blind rams,
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pipe rams.nill be pressure tested to 1000 psig prior to drilling the
plug. After setting.intermediate casing, this prodedure will be :·

repeated. During drilling, the operation of this equipment will be
inspected daily and the pipe rams checked for operation. The blind
rams will be closed every trip when the drill string has been removed.
All inspections, operations, and tests of this equipment will be
recorded daily on €be drilling report and the Grand Resource Area.
will be notified 24 hours in advance of any pressure tests.

Other:

Auxilaiary equipment will include a float at the bit, kelly cock,
and a full opening pipe valve on the floor. A mud pump and a mud
tank will be on location with a sufficient volume of mud to control
or kill €he well should an emergency arise.

4. Casing Program and Auxilliary Equipment:

Surface casing will be new 9 5/8" outside diameter, 36#/ft, J-55 or
K-55 Grade, Range 3 casing 8 ft from 0-150 ft. It will be cemented
to surface with a sufficient quanitity of regular cement to circu-
late cement from the bottom to top.

Intermediate casing will be new 7" outside diameter, 20#/ft or 23#/ft,
J-55 or K-55 Grade, range 3 casing set from 0-2600 ft. It will be
cemented across the interval 1500'-2600' or approximately 1100 ft
of fill up. Cement type will be regular class G or class H.

Production casing will be new 4#" outside diameter, 11.6#/ft, N-80

grade, range 3 casing set from 0-6650 ft. It will be cemented with
regular class G or class H cement and will have approximately 1050 ft
of fill up.

Wellhead equipment will be a 2000# working pressure screwed braden-

head for the 7" intermediate casing and the 9 5/8" surface casing.
Another similar type of wellhead will be placed on the 7-" inter-
mediate and the 41 production casing. The tubing head will be a
'3000# working pressure flanged system with a 3000¾ working pressure
screwed christmas tree. Production tubing will be 2 3/8" EUE,
4.7#/ft, J-55.

5. Mud Program and Circulating Medium:

Air and air-mist will be used to drill the hole. Should it be
required, then the system will be switched to a low-solids KCL
mud system. Water will be injected into the blooie line for
fugative dust
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6. Coring, Testing, and Logging Program:

No cores or DST's are anticipated. Open hole logs will be run from
the base of the surface pipe to TD. Proposed logs are:

Dual induction-SLF with gamma ray 150' to 6,650'
Compensated density with sidewall neutron 5650' to 6,650'

NOTE: A compensated neutron log will be substituted for the sidewall
neutron if the hole is filled with fluid.

7. Abnormal Conditions, Botton Hole Pressures and Potential Hazards:

Maximum pressure anticipated is 1,500 psig in the Dakota-Morrison
formations and should not require more than normal mud weight for
control. No abnormal temperatures or hydrogen sulphide are anticipated.

8. Anticipated Starting Dates and Notifications of Operations:

Anticipated starting date is July 1, 1984 and it is expected that
the duration of operations will be up to 120 days for drilling and

.completion. Connection of the well to a sales line is indeterminate
at this time.

The operator will contact the Grand Resorce Area at (801)259-8193,
forty-eight.(48) hours prior to beginning any dirt work on this
location.

No location will be constructed or moved, no well will be plugged,
and no drilling or workover equipment will be removed from a well
to be placed in a suspended status without prior approval of the
District Manager. If operations are to be suspended, proir approval
of the District Manager will be obtained and notification given
before resumption of operations..

The spud date will be reported orally to the Area Manager within a
minimum of twenty-four (24) hours prior to spudding. Written notifi-
cation in the form of a Sundry Notice (form 3160-5) will be submitted
tx> the District office within twenty-four (24) hours after spudding.
If the spudding occurs on a weekend or holiday, the written report
will be subnitted on the following regular work day.

In accordance with Onshore Oil and Gas Order No. 1, this well will
be reported on Form 9-329, "Monthly Report of Operations", starting
with the month in which operations commence and continue each month
until the well is physically plugged and abandoned. This report will
be filed directly with the BLM District Office, P.O. Box 970, Moab,
Utah



Immediate Report: spills, blowouts, fires, leaks, accidents, or any
other unusual occurances shall be promptly reported to the Resource
Area in accordance with requirements of NTL-3A.

If a replacement rig is contemplated for completion operations, a
"Sundry Notice" (Form 3160-5) to that effect will be filed for
prior approval of the District Manager, and all conditions of this
approved plan are applicable during all operations conducted with
the replacement rig. In emergency situations, verbal approval to
bring on a replacement rig will be approved by the District Petroleum
Engineer.

Should the well be successfully completed for production, the District
Manager will be notified when the well is placed in a producing
staus. Such notification will be sent by telegram or other written
communication, not later than five (5) business days following the
date on which the well is placed on production.

A first production conference will be scheduled within fifteen (15)
. days after receipt of the first production report. The Resource Area

Office will coordinate the field conference.

No well abandonment operations will be commenced without the prior
approval of the District Manager. In the case of newly-drilled dry
holes or failures, and in emergency situations, oral approval will
be obtained from the District Petroleum Engineer. A "Subsequent
Report of Abandonment" (Form 3160-5) will be filed with the District
Manager within thirty (30) days following completion of the well for
abandomnemt. This report will indicate where plugs were placed and
the current status of surface restoration. Final abandonment notice
has been completed to the satisfaction of the Area Manager or his
representative, or the appropriate surface managing agency.

Approval to vent/flare gas during initial well evaluation will be
obtained from the District office. This preliminary approval will
not exceed 30 days or 50 MMCF gas. Approval to vent/flare beyond
this initial test period will require District Office approval
pursuant to guidelines in NTL-4A.

Upon completion of approved plugging, a regulation marker will be
erected in accordance with 43 CFR 3162.6. The marker will be con-
structed after contouring. The top of the marker will be closed or
capped and the following minimum information will be permanently
placed on the marker with a plate, cap or beaded-on with a welding
torch:

"Fed"or "Ind", as applicable, "Well number, location by 11 section,
township and range". "Lease
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Sage Energy Co.
Federal 31-31

Grand County, Utah
Lease: #U-34217

Multi-Point Surface Use and Operations Plan

1. Existing Roads: See Plat #1 for existing roads surrounding the location.
From Mack, Colorado, proceed westerly on I-70 for 15 miles to Westwater exit.
Take U.S. Highway 6 northeasterly for 2.4 miles to a county road. Turn left
on the county road and follow for 13.6 miles to Hay Canyon, Middle Canyon and
East Canyon forks. Turn right onto East Canyon fork and follow main traveled
road in bottom of canyon for 10.5 miles to turnoff on BLM road as shown by
Plat #1. Turn right on BLM road and travel as shown for approximately 31
miles to the Wall Federal Well No. 1 which is operated by TXO Production Co..
Grand County maintains the majority of the road into the well with the exception
of the BLM portion of the road. The present road is in fairly good condition and
will require grading of the surface prior to moving the rig. Two areas of the
road as illustrated have partially slumped down the hill and will require
additional widening of the road bed. Future maintenance of the road will consist
of periodic grading as required to keep the road in the same or better condi-
tÌon with the costs to be shared with all the other operators.

2. Planned Access Roads: Plat #1 illustrates the proposed centerline of approxi-

mately 7200 ft. of new access to be constructed. As shown, the first leg of
approximately 2200 ft. is to be constructed to BLM Class 2 standards with the
remaining 5000 ft. to be constructed to BLM Class 3 standards.

A. The maximum disturbed width will be 35 feet on the Class II road and
30 feet on the Class III road.

B. Maximum Grades: Two areas with a pitch grade of 15% for about 300

feet are shown on Plat I. The remainder of the road will require grades of
12% or less.

C. No turnouts are required.

D. The centerline of the road has been flagged.

E. Natural drainage will be utilized. One 24" culvert will be installed

as shown on Plat I. All other drainage crossings will be dry water crossings

and the road will be ditched on the upslope side for drainage control. Water

bars and dips will be constructed persuant to BLM standards and the cuts will

be backsloped where possible.

F. No surfacing materials will be required.

G. In the event of a dry hole the above road will not be rehabilitated.
Surface disturbance and vehicular travel will be limited to the approved
location and access road. Any additional area needed will be approved by
the area Manager in advance.

H. Timber: Any Douglas fir will be timbered. Pinyons and Junipers will
be removed with a dozer and scattered along the lower side of the
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3. Location of Existing Wells: Plat # 2 illustrates the location of all wells

drilling and producing within a mile radius of the proposed well.

4. Location of Tank Batteries and Production Facilities: All permanent (onsite
for six (6) months or longer) structures constructed or installed (including
oil well pump jacks) will be painted a flat, nonreflective, earth tone color
to match Bhe standard environmental colors, as determined by the Rocky Mountain
Five-State Interagency Canmittee. All facilities will be painted within six
(6) months of installation. Facicities required to comply with the Occupational
Safety and Health Act (OSHA) may be excluded. Colors will be determined when
the production facilities are submitted.

If a tank battery is constructed on this lease, it will be surrounded by a dike
of sufficient capacity to contain l# times the storage capacity of the battery.

All loading lines and valves will be placed inside the berm surrounding the
tank battery.

All site security guidelines identified in 43 CFR 3162.7 regulations will be
adhered to.

All off-lease storage, off-lease measurement, or commingling on-lease or off-
lease will have prior written approval from the District Manager.

All product lines entering and leaving hydrocarbon storage tanks will be effec-

tively sealed.

Gas meter runs for each well will be located within five hundred (500) feet of
the wellhead. The gas flowline will be buried from the wellhead to the meter and
downstream for the remainder of the pad. Meter runs will be housed and/or fenced.

The oil and gas measurement facilities will be installed on the well location.
The oil and gas meters will be calibrated in place prior to any deliveries. Tests
for meter accuracy will be conducted monthly for the first three .(3) months on new
meter installations and at least quarterly thereafter. The Area Manager will be
provided with a date and time for the initial meter calivration and all future
meter-proving schedules. A copy of the meter calibration reports will be submitted
to the Resource Area Office. All meter measurement facilities will conform with
the API standards for liquid hydrocarbons and the AGA standard for natural gas
measurement.

5. Location and Type of Water Supply: Water for drilling and completion purposes
in the amount of # acre/foot has been purchased from Frank Spadafora. It will
be obtained from Westwater Creek at the mouth of East Canyon. The term of use
will be from July 1, 1984 to November 1, 1984.

6. Source of Construction Materials: None required.



7. Methods of Handling Waste Disposal: The reserve pit will be lined if it is
determined to be necessary by the area managers representative on a later
inspection., It will be fenced with four strands of barbed wire if produced fluids
warrant it and will.be kept in good repair while the pit is drying.

Produced waste water will be confined to Pit for a period not to exceed 90 days
after initial production. During the 90 day period, an application for approval
of a permanent disposal method and location, along with the required water
analysis, will be submitted for the District Manager's approval pursuant to
Onshore Oil and Gas order #3 (NTL-2B).

Plat #4 illustrates the rig layout and the position of the trash cage and reserve
pit.

A. Cuttings: These will be contained on the location in the Reserve Pit.

B. Drilling Fluids, Chemicals, and Salts: These will be contained in the
Reserve Pit.

C. Sewage: Chemical toilets will be used.

D. Garbage and Other Waste Materials: These will be placed in the trash
cage. Periodically the location will be cleaned and all trash placed in the
container. No trash will be thrown in the reserve pit.

If burning is required, a permit will be obtained from the State Fire Warden,
contact: Paul Pratt at (801)259-6316.

8. Ancillary Facilities: None.

9. Well Site Layout: Plat #4 shows the rig layout. Plat #5 shows the pad layout.
Plat #6 illustrates the cuts and fills.

The Reserve Pit will be located on €he eastern edge of €he location and will
not be lined unless it is determined to be necessary by a later inspection.

The top 3 inches of top soil will be removed from the location and stockpiled
separately on the south central end of the location. Wood and vegatitive remains
will be stockpiled separately next to the top soil. Topsoil along the access
road will be reserved in place adjacent to the road.

Access to the road will be from Ehe north end of the location.

The trash cage will be located on the south side of the location as shown in
Plat #4.

10. Plans for Restoration of Surface:

A. Immediately upon completion of drilling, the location and surrounding
area will be cleared of all remaining debres, materials, trash and junk not
required for production and hauled,to the near legal landfill.



B. Before any dirt work to restore the location takes place, the reserve
pit must be completely dry.

C. The operator or his contractor will notify the Grand Resource Area at
(801)259-8193, forty-eight (48) hours before starting reclamation work that
involves earthmoving equipment and upon completion of restoration measures.

D. All disturbed areas will be recontoured to the approximate natural
contours.

E. The stockpiled topsoil will be evenly distrivuted over the disturbed
areas.

F. Prior to reseeding, all disturbed areas, including the access roads,
will be scarified and left with a rough surface.

G. Seed will be broadcast or drilled at a time specified by the BLM.

If broadcast, a harrow.or some other implement will be dragged over the seeded
area to assure seed coverage.

H. The following seed mixture will be used:

Seed Condentration

Grasses 1b/acre

Salina wildrye 1
Indian ricegrass 1
Crested wheatgrass 1
(Fairway crested wheatgrass)

Forbs

Yellow sweetclover 1
Scarlet globenallow .5

Shrubs

Utah serviceberry 1
Fourwing saltbush 1
(White greasewood)

Mexican cliffrose 1

*Broadcast seed will be applied at double the above rate.

The reserve pit and that portion of the location and access road not needed
for production or .production facilities will be reclaimed.

I

11. Surface and Mineral Ownership: The surface and minerals are owned by the
Federal Government.
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12. Other Information: A right-of-way grant is required and the application has

been submitted.

There will be no deviation from the proposed drilling and/or workover program
without prior approval from the District Manager. Safe drîlling and operating
practices must be observed. All wells, whether drilling, producing, suspended,
or abandoned, will be identified in accordance with 43 CFR 3162.2.

"Sundry Notice and Report on Wells" (Form 3160-5) will be filed for approval
for all changes of plans and other operations in accordance with 43 CFR 3164.

The dirt contractor will be provided with an approved copy of the surface use
plan.

A cultural resource clearance will be required before any construction begins.
If any cultural resources are found during construction, all work will stop and
Ehe Area Manager will be notified.

This permit will be valid for a period of one (1) year from the date of approval.
After permit termination, a new application will be filed for approval for any
future operations.

13. Lessee's or Operator's Representative and Certification

Representative: Gordon Engineering, Inc.
P.O. Box 3525
Grand Junction, Colorado 81502

Phone No. : (303)245-1958

Mr. Paul Gayer
Sage Enery Company
600 17th Street, Suite 2005-5
Denver, Colorado 80202

Phone No. : (303)573-5454



Certification

I hereby certify that I, or persons under my direct supervision, have inspected
the proposed drill site and access route; that I am familiar with the donditions
which currently exist; that the statements made in' this plan are, to the best of
my knowledge, true and correct; and that the work associated with the operations
proposed herein will be performed by Sage Energy Co. and its contractors and
subcontractors in conformity with Bhis plan and €be terms and conditions under
which it is approved. This statement is subject to the provisions of 18 U.S.C. 1001
for the filing of false statements.

Date aÅ and itle 9
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SAGE ENERGY CO.
FEDERAL 31-31
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OPERATOR , DATE 7--ff

WELLNAME ..-do #$/ 17

SEC //W ÑŒ 3/ T /gl R o2f6 COUNTY

API NUMBER TYPE OF LEASE

POSTING CHECKOFF:

INDEX HL

NID PI

I MM

PROCESSING COMMENTS:

APPROVALLETTER:

SPACIÍÍG A-3 c-3-a fif f/t/
UNIT CAUSENO. & DATE

c-3-b c-3-c



RECONCILEWELLNAMEANDLOCATIONON APD AGAINSTSAMEDATAON PIAT MAP.

AUTHENTICATELEASE ANDOPERATORINFORMATION

VERIFY ADEQUATEANDPROPERBONDING

AUTHENTICATEIF SITE IS IN A NAMEDFIELD, ETC.

APPLY SPACINGCONSIDERATION

ORDER f /

UNIT

c-3-b

c-3-c

CHECKDISTANCETO NEARESTWELL.
L/

CHECKOUTSTANDINGOR OVERDUEREPORTSFOR OPERATOR'SOTHERWELLS.

IF POTASHDESIGNATEDAREA, SPECIAL LANGUAGEON APPROVALLETTER

IF IN OIL SHALEDESIGNATEDAREA, SPECIAL APPROVAL



June 27, 1984

Bage Energy Company
600 - 17th Street, Suite 2 OS-S
Denver , Color ado 80202

lŒ: Well No. Sage Federal #31-31
INE Sec. 31, T. 16S, R. 25E
803' FNL, 2027' FEL
Grand County, Utah

Gentlemru

Approval to drill the above referenced gas well is hereby granted in
accordance with Order of Cause No. 165-7 dated September 24, 1981. sub ject to
the followi stipulations:

1. Prior to comencement of drilling, receipt by the Division of
eviderme providing assurance of an adequate and approved supply of
water.

In addition, the following actions are necessary to fully comply with this
approval:

1. Spudding notification to the Division within 24 hours after drilling
operations comence.

2. Submittal to the Division of completed Form CG 8-X, Report of Water
Encountered During Drillut.

3. Prompt notification to the Division should you deteredne that it is
necessary to plug and abandon this well. Notify John R. 3aza,
Petroleue Engineer, (Office) (801) 533-5771, (Home) 298-7695 or R. J.
Firth, Associate Director, (Home} 571-6068.

4. This approval shall expire one (1) year a£ter date of issuance unless
substantial and continuous operation is underway or an application
for an extension is reade prior to the approval expiration date.

The API number assigned to this well is 43-019-31167.

Associate Director, Oil & Gas

RJF/as
cc: Branch of Fluid Ninerals
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e e RECEIVED

JUL 2 1984gordon
P.O. Box 3525, Grand Junction, Co. 81502
Office (303) 245-1958 Residence (303) 243-9599

June 25, 1984

Mr. Mark P. Page, Area Engineer
Utah State Water Rights Division

gg'46-¿2/-/
P.O. Box 718
Price, Utah 84501

Re: Water Permit, Sage Energy Co., Federal 31-31, Sec. 31, T16S,
R25E, Grand County, Utah.

Dear Mr. Page:

' Sage Energy Co. plans to drill the above referenced well beginning on
or about July 15, 1984. We have contacted Mr. Frank Spadafora per-
taining to the use of water for drilling and completion of the well
under his existing permit.

Operations of the well should be complete within six months and
approximately # of one acre-foot of water will be used. For your
redords, a copy of the lease is attached. Rial Oil Company is the
forerunner of Sage Energy Co. and.Sage is the record-title owner
of the lease.

The Application for a Permit to Drill Bhis well has been submitted
to the State of Utah and we expect approval soon. As soon as the
Federal permit is obtained, construction of the road and location
will commence.

If you have any questions or need additional information, please
contact our office.

Very truly yours,

lg M . John Gordon
President

cc: Mr. Paul Gayer, w/o attachments

Encl.

Consulting Engineers, Specialists in Oil and



.•. Form 3106-5 ED STATES ogy apppogge(Febrüary 1971) DEPARThit.NT OF THE INTERIOR o·.is No, L-Risse
AINT2EL BLUE PPINT C" BUREAU OF LAND $1ANAGENTENT

CASP£R wycMi"6
. Serid No

ASSIGNMENT AFFECTING RECORD TITLE
U.-34217

TO OtL AND GAS LEASE
PART I '.AND OFFICE USE GNLY

a e
New Serial No.

Howell Spear
P 0 Box 4246 DECEIVED
Gulfport, Mississippi 39501

1. 'JUL 21984

STATEENGINEER
PRiCE,UTAH

The undersigned, as owner of 100., percent of record title of the above-designated oil and gas lease issued effec-

tive (date) Sept. I 1976 , hereby transfers and assigns to the assignee shown above, the :ecord title
interest in and to such Îeaseas specified below.

2. Describe the lands affected by this assignment (43 CFR 3101 2-3) Grand County, Utah

Township 16 South, Range 25 East,

Sec. 31: NEVNES,W½ES,SE¼SES, containing 240 acres.

3. What part of assignor(s) record title interest is being conveyed to assignee? (Give percentage or share)

4. What part of the record title interest is being retained by assignor(s)?
NONE

5a. What overriding royalty cr production payments is the assignor reserving herein? (See Item 4 oj General Instruc
tions; specify percentage.)

b. What overriding royalties or od0uÊi
n

pdaynm
at i a , were previously reserved or conveyed? (Percentage

only)
NONE

It is agreed that the obligation to pay any overriding royalties or payments out of production of oil created herein,
which, when added to overriding royalties or payments out of production previously created and to the royalty payable
to the United States, aggregate in excess of 17½ percent, shall be suspended when the average production of oil per
well per day averaged on the monthly basis is 15 barrels or less.

I CERTIFY That the statements made herein are true, complete, and correct to the best of my knowledge and belief
and are made in good faith.

Executed this 30th day of March , 1978

(Assignor's Signature) (A.psiglioi'$ Ãddress)

Reid E. Motley

Title 18 U.S.C., Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the
United States any false, fictitious, or fraudulent statemer.ts or representations as to any matter within its jurisdiction.

THE UNITED STATES OF AMERICA

Assignment approved as to the lands described below: SWE LMOMLS

(Authorized tTicer,

CHIEF. MINERALS 3ECTION OR
(Title) (Date)

NOTE. This arm may be reproduced provided that copies are exact reproductions on one sheet of both sides of this o//icial form
in rians were toe prot isions o/ 43 CFR



ASSIGNEE'S REQUEST F APPROVAL OF AS31GNMENT

A. ASSIGNEE CERTIFIES THAT
1. Assignee is over 21 years of age
2. Assignee is a citizen of the United States
3. Assignee is Individual l¯¯j Municipality ?.ss<ciation Corporation
4. Assignee is the sole party in interest in this assignmed livor:arion a to interests of otl,er parties in this

assigr,ment nmst be furnished as prescril=ed in Sj>ccific ??:structiend

5. Filing fee of $10 is attached (see frem 2 of General Instructions)
6. Assignee's interests, direct and inòirect, do not exceed 200.000 ac-es in ei and gas options, or 246,080

chargeable acres in options and leases in the same state, or 300,000 charge e acres in leases and options
in each leasing district in Alaska.

B. ASSIGNEE AGREEs to be bound by the terms and provisions of the lease described here, provided the assignment
is approved by the Authorized Officer of the Bureau of Land Management.

C. IT Is HEREBY CRRTIFIED 'That the statements made herein are true, complete, and correct to the best of under-

signed's knöW1edg,e and belser and arë made in gõäd faith.

Executed this I r'gy og horil
, 19 78

e i

Assignee's Signature)

Fox.ve11 Roe ir

with acknowledgment added POX 4?4 6
Culfoort, Mic:e 29501

This form is submitted in lien of offieM Form 3106-5 fi:•truarv
.

1971) and contains all of the provisions thereof as of the dm o
filing of this Assignment, plus the avkrowledgment i tow which
the only addition to Ofncial Form 3106-5 (February 1971). (Address, no:ade zip coa:)

Title 18 U.S.C., Section 1001, makes it a crime for sny certos Knowingly and willfully to make to any department or agency of the

United States any false, fictitious, or fraudulent statements or representations as to any matter within its jurisdiction.

GENERAL INSTRUCTIONS

1. Use of form - Use only for assignment of record title terrÏtw and conditions, includag •imely payment of annual leases: (e) that officer executing assignment in authorized to

interest in osl erad gas leases. Do not use for assignments rental and mair.tenance of any r.a¡uired bond; except in the act on behalf of the corporation in such matters; and (d) per.

of guerigog or royalty interests, operating agreements, ease of assagrament of undividsa interests, rovaitses, and centage of votinŒ stock and percentage of all stock owned by

or sulairases. An assignment of record title may only cover operating agreements. aliens or those having addresses outside the United States.

lands an our lease. If more than one assignment is made If 10 percent or mote of the stock of any class is owned or
out of a lease, file a separate instrument of transfer with 6. A copy of the executed lease, out of which this assign. controlled by or on behalf of any one stockholder, e separate

earl> menignment. ment as made, should be mede avaideble to assignee showing of his citizenship end holdinán maast be furnished.

2. Fifung and number of copies - File three (3) completed *** * '
- If evidence of qualifications and ownership has

and manually signed copies in appropriate land office. SPECFFIC INSTRUCTIONS previously been furnished as required by the above, reference

A $10 nonrefundable filing fee assrst accorpany assignment. PART 1 by seraa! number of record in which it was filed together with

File assagament within ninety (90) days ajter date of ffem 1 - Type or print plainly, in ink, between and below a statemerat as to any amendments. Qualtfications of assignee

fanal executson.
heavy dots, the ansignee's fnfl ner.2- and c:ailing address,

must be in full cotopliance with•he regsslations (43 CFR 3102).

3. Effective date of essignment - Assignment, it aPproved, including zip code. 4. 5totement of satorests - Ansignee must indicate
takes effect on the first day of the month following the whether or not he as the sole party an interest in the assign-

date of faling of «Il required papers. PART II ment, 11 not,, assignee must submit, at time assignment is

4. Overtid.ng royoffies er payments out of pro'duction - De. *
A. Certific'orlonof ossignee'

scrit>r an an accompanying statement any overrading 3. H assignee· is an ces-cietion or partners'tip. ansignee
royalteen or payments out of produttiori erested by assign- must furnish a cert.fied copy of i•s er mies of association or ment, a geparate slatement must be signed by each and

ment but not set out therein. If payments out of prodriction partnership, with a. sittement that,(a) it as autt.orized to hold assignee gavang the nalure and extent of the interest of each,

are reserved by assignor, outline in detail the autount osl asad irna leases, (b) that the perr.on executug the assign r td pa s a
method of payment, and other pertinent terms ment is authotized te act on Behalf of tne organirsation in stich evidence of their qualifications to hold such lease interests.

5. Ëffect of Assignment - Approvat of assignment of a def- matters; and (c) names ared addresnes of members controll.ng Separate statement..aand written agreements, if any, must be

snitely descrabed portiots of the leased lands creates
mors•than 107.intertta. . filed no later than fifteen (14) days after filing assignment.

separete leases. Assignee, upon soproval of assignment. If assigner is a rerporetson, at rauat submit a r.tatement KINTZLL PRINYtNG CO.
becomes lesser of the Govermnent on to the ass:gned containing •Fe following informatton: (a) State in which it was 134 N. Center

anterest and is responsible for coinplying witia al lease incorporated; (h3 that i: in authorized to hold oil and ces Form 3106- 5 (Fetsruary 1971) c.sner. wvomeno

State of ACKNOWLEDGMENT

Countv of ...I•$$U
......__.. ...._..]

On this.....
....-......................day

of....... 87011
............. A. D 19 before me personally

appeared.... Reid E. Motley and Ro, At to, MtNMylfe...ût..Reid....e..,891n1Wrson...., nown, who, being by

me duly sworn, did say that hXX¾rxK îlley executed...ttte oforegoing instrument ...
......................

txxxxxbctogxxxxxxcoxxoxxxxxxytxxxxmxxxacxxxxamxmxxatxx¥xrxuahtx¾¾WRMgXMK%xxxxxx¥WN¥N×¾¾FB¥X

their
11107 ......................acknowledged said ir•strument to be sW free act and deed oSÑK

30th March 78
Witness my hand and seal this.---... ...............................day

of........ ................. ............... . A. D.



F'orm 310 UNITED STATES
FORM APPROVEDDEPARTMENT OF THE INTERIOR OMB NO. 42-R1599

BUREAU OF LAND MANAGEMENT
Serial No.

ASSIGNMENTAFFECTING RECORD TITLE
New Serial No.TO OIL AND GAS LEASE

PART I
O

1.

QÏÏL 2 1984

STATEElk CA
PRICE,0,.a

The undersigned, as owner of 100 percent of record title of the above-designated oil and gas lease issued effec-tive (date) September 1, 1976
, hereby transfers and assigns to the assignee shown above, the record titleinterest in and to such lease as specified below.

2. Describe the lands affected by this assignment (43 CFR 3101 2-3) Grand County. Utah

Township 16 oto b, ?noe i ;Mt
Section "1.: N'd¼NEL.WNES,SEL.Sidi

Conteir.ina ??0 acre

3. What part of assignor(s) record title interest is being conveyed to assignee? (Give percentage or share) 10W
4. What part of the record title interest is being retained by assignor(s)? None

5a. What overriding royalty or production payments is the assignor reserving herein? (See Item 4 of General Instructions; specify percentage.) 7.1:' of 8/Sths overridinry royalty
b. What overriding royalties or production payments, if any, were previously reserved or conveyed? (Percentageonly) Ng y y

It is agreed that the obligation to pay any overriding royalties or payments out of production of oil created herein,which, when added to overriding royalties or payments out of production previously created and to the royalty payableto the United States, aggregate in excess of 17½ percent, shall be suspended when the average production of oil perwell per day averaged on the monthly basis is 15 barrels or less.

I CERTIFY That the statements made herein are true, complete, and correct to the best of my knowledge and beliefand are made in good faith.

Exec day of Arch
, 197

or 42M:.
signor's Signature) (Assignor's Address)

' vr 'on c om h i ed Ye (City) (State) (Zip Code)
Title 18 U.S.C., Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of theUnited States any false, fictitious, or fraudulent statements or representations as to any matter within its jurisdiction.

THE UNITED STATES OF AMERICA

Assignment approved as to the lands described below:

Assignment approved effective By e -- C€ -4/Gg
(Author ed



PART II

ASSIGNEE'S REQUEST FOR APPROVAL OF ASSIGNMENT

A. ASSIGNEE CERTIFIES THAT
1. Assignee is over the age of majority
2. Assignee is a citizen of the United States
3. Assignee is Individual Municipality

[¯]
Association Corporation

4. Assignee is the sole party in interest in this assignment (information as to interests of other parties in this
assignment must he furnishedas prescribed in Specific Instructions)

5. Filing fee of $25 is attached (see Item 2 of General Instructions)
6. Assignee's interests, direct and indirect, do not exceed 200,000 acres in oil and gas options, or 246,080

chargeable acres in options and leases in the same state, or 300,000 chargeable acres in leases and options
in each leasing Litrict in Alaska.

B. Ass1GNEE AGREEs to be bound by the terms and provisions of the lease described here, provided the assignment
is approved by the Authorized Officer of the Bureau of Land Management.

C. IT Is HERFBY CERTIFIED That'the statements made herein are true, complete, and correct to the best of under-
signed's knowledge and belief and are made in good faith.

Fxecuted this day of ,L
, 19

(Assignee's Signature)

(Address, include zip code)

Title 18 U.S.C., Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of theUnited States any false, fictitious, or fraudulent statements or representations as to any matter within its jurisdiction.

GENERAL INSTRUCTIONS

1. Use of form - Use only for assignment of record title royalties or payments out of production created by assign-
interest in oil and gas leases. Do not use for assignments ment but not set out therein. If payments out of production
of working or royalty interests, operating agreements, are reserved by assignor, outline in detail the amount,
or subleases. An assignment of record title may only cover method of payment, and other pertinent terms.
lands in one lease. If more than one assignment is made
out of a lease, file a separate instrument of transfer with 5. Effect of Assignment - Approval of assignment of a def-
each assignment. initely described portion of the leased lands creates

2, Filing and number of copies - File three (3) completed separate leases. Assignee, upon approval of assignment,
, and manually signed copies in appropriate BLM office.. becomes lessee of the Government as to the assigned

A $25 nonrefundable filing fee must accompany assignment. interest and is responsible for complying with all lease
File assignment within ninety (90) days after date of terms and conditions, including timely payment of annual
final execution. rental and maintenance of any required bond; except in the

case of assignment of undivided interests, royalties, and3. Effective date of assignment - Assignment, if approved, operating agreements.takes effect on the first day of the month following the
date of filing of all required papers.

6. A copy of the executed lease, out of which this assign-
4. Overriding royalties or payments out of production - De- ment is made, should be made available to assignee

scribe in an accompanying statement any overriding by assignor.

SPECIFIC INSTRUCTIONS
(Items not specified are self-explanatory)

PART I aÌiens or those having addresses outside the United States.
If 10 percent or more of the stock of any class is owned orItem 1 -- Type or print plainly, in ink, between and below controlled by or on behalf of any one stockholder, a separateheavy dots, the assignee's full name and mailing address, showing of his citizenship and holdings must be furnished.including zip code.

If evidence of qualifications and ownership has
PART II previously been furnished as required by the above, reference

by serial number of record in which it was filed together withA. Certification of assignee
a statement as to any amendments. Qualifications of assignee3. If assignee is an association or partnership, assignee must be in full compliance with the regulations (43 CFR 3102)must furnish a certified copy of its articles of association or

partnership, with a statement that (a) it is authorized to hold 4. Statement of interests - Assignee must indicate
oil and gas leases; (b) that the person elecuting the assign. whether or not he is the sole party in interest in the assign-
ment is authorized to act on behalf of the organization in such. ment; if not, assignee must submit, at time assignment is
matters; and (c) names and addresses of members controlling filed, a signed statement giving the names of other interested
more than 10% interest. parties. If there are other parties interested in the assign-

ment, a separate statement must be signed by each andIf assignee is a corporation, it must submit a statement assignee giving the nature and extent of the interest of each,containing the following information: (a) State in which it was the nature of agreement between them, if oral; and a copy ofincorporated; (b) that it is authorized to hold oil and gas agreement, if written. All interested parties must furnishleases; (c) that officer executing assignment is authorized to evidence of their qualifications to hold such lease interests.act on behalf of the corporation in such matters; and (d) per- Separate statements and written agreements, if any, must becentage of voting stock and percentage of all stock owned by filed no later than fifteen (15) days after filing



Form 3110-2 UNITED STATES
(September 1973) DEPARTNIENTOF TIIE INTERIOR(formerly 3120--19)

BUREAU OF LAND AlANAGE11ENT

RECEIVEDLEASE FOR OIL AND GAS

Act of Febru:
yx5 oncolmSpetiti

. Public Doman Lea
S.C. 181-263) JUL 21984

STATEENGINEER
PRICE,UTAH

Name
ser.., 1030 k i Avenue E U-34217ci'r Cedar Rapids, IA 52403 (Serial Number)State
Zip Code

i e o

sol and gas lease is issued for a period of ten (10) years to the above-named lessee pursuant and subject to theprovisions of the Mineral Leasing Act and subject to all rules and regulations of the Secretary of the Interior now orhereafter in force, when not inconsistent with any express and specific provisions herein, which are made a part hereof.
Lands included in the lease: State: Utah County: Grand

T. 16 S., R. 25 E., SL1

Containing a total of 240.00 acres Annual Rental . . . . - - S 120.00

This lease is issued to the successful drawee pursuant to his "Simultaneous Oil and Gas Entry Card"application filedunder 43 CFR 3123.9, and is subject to the provisions of that application and those specified on the reverse sidehereof.

Effective date of lease: Sentember 1, 1976 THE UNITED STATES OF AMERICA

Ry
(Signature of Signing Officer)

Chief, Minerala Section
(Title)

Aus 3 1 we
(Date)

CLEAREDBy
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lower royaltv rate, or as to whien the royalties ont rentals are comolete freetom of purchare, and to pay 211 wage: oue worin the intericr. If the lessor elects to tske the helium, the lessee
pard into ditierent funds than are tnose of this lease; or in lieu men and emoloyees at least twice each montti in tiie lawful Ishall cieliver all or any portion of gas containing the same to the
of any part of such drilling and production. with the consent of money of the United States. I lessor, in the manner required by tite lesser..st any point en the
tile Directer of the Geologrcal Stirvey, to compensate the letter (I) Rw! Oþportunity clause.-During the Þefformance of leased premises, or, if the area is served at tae timeof production
m full ercli month tor the estimated ioss or royalty tilrour.3 thiscontractthelessecagreesastoliows: |by a gas.gathering system owned or operated by the lessee, et
drainane in the amount determinea by said Director; (2) at the (1) Tite lessee will not discriminate against any ernoloyee I any point in that svstem svecified by the lessor, ter extraction e¾
election of the lessee, to driii and orotiece other welis in con- or appucant for employment because of race, creed, color, or I tite helium by sucli means as the lessor may orovide. The residue
tormitv witir any system of wc;i specing or production allotments nationei origin. Tile lessee will take stifrrnattve acúca fa errsure ishall ue returned to ine lessee, with no sutstantiri demy in tt.e
affecting the fielo or area in which ti·e feased lands are situated, that applicants are emoloyed, and thr-t employees are treated di:r- I delivery of ttle gas Droducc3 tram the well to tno owner or pur-
which is autnerized and sanct:oned Dy apolicabic law or by tiie ing employmer], without regard to titeir race, creed, coicr, er chaser inereof. Save for ine value of tne heitum extracted, the
Secretaryof ine Interior; and £2) crompuy after cue notica in national origin. Socir action sha!! include, but not be limited to liessee shall not subtr a diminut:ca of tee value of tíso gas pro-
writing to drill ena produce such other wells as tile &ccretary of t.le followint.: emuioyment, uur.redin¿, demotioil, or transici; I duced from tne well, or loss otherwisc, including anv expenf9
the interior mav reasonably require in ordet thet tae sease.d recruttment or recruriment advertisinr; levoti er termination;scaused solely by tus requirement c' the desivery cf tr.9 Fas to
premises may oe properly anc timely developea ano produced in rates et pay or otner forms ci compensation; and selection for permit tne extraction o, helium, for w..tcia he is not reasonab
accordance with good operating pract.ce. trammg, mcludant apnrenticeship. The lessee agree:, to post in compensated. The lessor reserves the riPht to erer.t, maintair,

(d) Re::tai; and royaltsex.--(1) lo pay rentals and royalties conspicucus places, available to emplovees and applicants for ano operate any and eli reduction works necessary tor extractio.
in amounts of value of production removati er said from ti:e employmeñt, notices to be orovided by the contracting officer of hehum on the leasen premises. The lessee turtner agrees to
tne leased lancs as toilow:: settiny forlit ille provisions of tais nonaiserimination clause. I incluo3 in any contract e, seie of ges tram the ianus suct::t toRentals.-To pov tne lessor in aovence an annual rental at (")The lessee will, in all solicitettons or advertisements i this 19219 provisions setting forth that trie lessor owns, arrà re-
the following rates: for employees nieced by or on behall ni ttle lessee, state tilet serves the riyht to extreet or have extracted, anv helium in tne pas

(c) If the lands are whollyoutside the imown geologic struc. s't qualiista anniicants will receive consiöeration tot empit?- Isoid, and that tile lessor may take tue ges Trum a nigtîme carrier
ture ci a Droducin¶ oil er gas fiek': ment without regard to race, creed, coici, or national origin. for any other gas-fatilering system ano extract the iteirum and

(i) ror e2cn lease year a rental of 50 cents per acre (3) Tr.e lessee will send to each labor union or representative treturn the R.s to ti:e owner thereof, without de'ay other tha, that
of fraction or rn acrc. et wori:ers with which fee has a coffective bargainir:7 afreement icaused by tire extraction process: save for the value of the helium,

(o) If the lands are wholly or partly within the known geo. or other contract nr unoerstanding. a notice, to be provided Dy Ithe owner shall not suffer sny diminution of treevalue of tio gas
logie structure of a oroducineoil or gas ficit: the arener contrz:ting otilcer, advising the labor union or work- item which ilelium has been extracted, or pray other less Frising

(i) beginning witi trie first lease year atte: 30 days t=r>' reuresentative or the iesse s coinmiinierk under Sr.cool frorn tue enracucn of helrum. including astyexpens.ecause.i soiely
notice that air or part cf the lartd is mciuded in 202 af Executiye Order fio. 11246 of Geotember 24, 1965, artò by the reuuirement of tt.e aelivery of the gr.s to perr.lit tne ex•
sceh a structors ard for eacti veer thereefter, shall nest contes ei the notice in consoicuous places availaDie trachen of hellem. for which ½ is not reasonaHv cerinensated.Drio• to a discovery of oil or gas on tne inntis to emoloyees anti anµIicants ict employment it is iortner arteed in.•i aw· nc.hts reserved vestid it. the i '
leasci. 52 Der acre er fraction ci an acre. (-1)The lessee will comply with ali Drovisions of Executive under tnis paragraph shall also run to any agent or assigr.

(ii) If tnis lesse is committea to en approvea coco. Order No. 11246 of Leptema•r 24. 1965, ar.d of the ruita, reRU- too lesser or any purchaser of tue tirhts of tire lessar.
orative or unit plan which includes a well caceble lations, and televant oraers of the Secretary of Labot- (e) Tahrne of rosaitres.-i.il rights pursuant to scetic
of producing 09 er gas anc contains a general (5) Th9 lessee will furnish all informetion and renorts FE' Of îÏlf SCI 10 (En TOvaltie3 in oft10Bat Of frì VaÌUC Of pr00Uti
provision for ailocation et oroduction, the rerital curred bv Execuitve Oroer No. 112 r bentember 24, 196ii, end (i) Cadr;g.--F.fi rigr.ts rursuant to section all et tue rc
oresenced ½r inc respective leste yfars in se:.- by TW rule:, reguluilons, red Ortiar: of tne Steretry of Labat, percitaso casmr. aue \case er oosrate valuatie water wem..
paragraph (et et tais stetion, sht|I aupfy to tne or pursusat thereto..and will permit access to his books. recoros. Sec. 4. Drillier and productug vertrictsar.;.-!t is arreec
screage not wittrin a p:•rnetp:tting tre .

and accounts by the- contractme agency and the Secretary of tiitt the rate ci prospecting and developing and the quantity and .

Nutrma; rau.. .-Commencint w;::I tar lease vent begin. Labor ior purposer or inves:stration to ascertatn compliance witte rate ci oroauction irom the lands covere:i t:y this lease shru be
nm en or after e discovery on tra leased lan:. to pay the lessor sutti rules, reguiâtions, and orders. subject so controi in the public inte.Test by the Secretary of the
r ile; ei rertri. a minimum rOVâlÎY Ci $l 907 $$ty Dr iratij :) (6) ÎH Ìh Syent of the iesser's noncompliance V:ith the nar.- I interier, and in the exercise of his judgmer:t tr.e Secre¾aty
inerest at tile expiratic, ci each letse year, or the differe'ice discriminatiori cl20ses of this contract er with arty et such ruk>. ruay tema into consiceretion, amoni: other tilings, Federal laws,
t'etween the actual royalvt psic denny the year it less than $1 regulations. or orde:s. this contract rnet be cancelin, terminated i State lar:s, and reculations issued taereuncer, or lawit.I agres-
n:: acre, and tae prescribfd mintmum royalty ci 'il eer acre. cr sustenec:i in whole er in pari and the lessee may be declered ments amont operators regulatinr eitner frilitar et production, ororovided that if tills lease is unitized, the mimmura royalty shi I Ineligible tor furtner Government comracts in accordimer-with bota. After unitizatio:., tlw Secreter.« of the Interict, or ont
be payable oniy en trie participatinc acreage and rental snell bc oroceduresauthorized in Executive Order No. 11246 e¾ Seotember person, committee, er State or Federal otticer er agency to
payabre on thr nonparticipating acrease es providte in subpara. 24, 1965, ane such otirer sanctioñs may be imposed and remedies autliorized in tile unit plan, may alter or modify from time to
grach (b>(ii) accue. invoked as provided in Executive Order No. 11246 of Seritember time, tile rate of crospectme and development and tiis nuanti..;

>(<.p.:¡:y ç•: Production.-(13 To pay the lessor 12½ percent 24, 1965, er by ruie, regulation, or order of the Secretery ci and rate of production trer:,the lantis covered by this leasc.
rovalty en the oroduction remove:i er seid from the leased lands Laber, or as otherwise provided by law. Se:. C. 3xrrender ar:d terminattor of Irait.-lhe lesse
computed in accoraance with tne Gil and Gas Operating Reguir- (7) Tim lessee will include the provisions ei Paragranite (1) may surrender this lease or env legal subdivision thereof bv fiiant
uens (30 CFP. "i. 221). throut.h (7) in avery subcontract er purchase oroer unless eÞ in the pronc land ofilcr e writter relincaist ment, in triolicate.

(2) It is expressly arreed thet thr Secretary ci the I..terior empted toyrules, refttiatione, or orders of ti.e Secretary of Lai>or which snall be effecuve ar, et tne date of toim.;subiret to the con-
may estab¡tsi reasonabie moime a value: ter purcosa el core ist.net; pursuant to bection 204 ci c.xecutive Order No. 11240 ei tinur: obbration of the lessee end his surciv to matre oeyment c:cutse;- royalty en any or RN oil. re:, natural gaso¾r:c, and othfr Septemocr 24, 1965. so that such provisilms will be bindittg t:Pen sti accrued rentais and rov2Ities and to piece til wells on the land
pr:dects obtairled from gas, cue consiaeration oeiny given to the eacît subcontractor or venaç-. Tim le.esce will tut scúl actie1 to be relinquished in conditie, tot suscensien er aDanconment in

,h:ynest pace paid for a cort e t. me;crity of production of with respect to any succontract er parenese artier as the con- accordance wita the applicchie lease terms ane regulatiom.
ilA: ouality in the same fiel to the run receive'l tw ine 185500, trectinr agence m•v utreet es a mean: o, er.ioremp st•ch proel- k:. -.. Ferrower of matersals, ric.. cm termination of
to costed prices, and ½ otorr reirvara mothers and. avleet•ever sica: inciedine sanctions ter noncomplience .••oviaci, correttr, Ira.w.-Uron tile cxpit:ttien of this lease, er the e.••¡mr ts·rmine
::r ec:rlate, atter notice anu opporturó io be he:'ra lat. m tile event ino ier.see become: involve:: io, or is tr.reatene 1tion inerce; carsurn' te 10•: lar.t precerinr section, thi leswt

Wnen 60.1 an vaite. se a renato on oroduction shrli b: wi.o. hiivation with a succontratie: er ven x 4-8 e re:.:rit ci suci i sitrU nave the crisisees et t.v• time wititar, a perie:t ei 00 osv.
• are parthe monto, r, m. at: M thre calener montil dire:iina c't the contractier arene , tur •escre InLy recurJ t'e | tnerer tr.-. O reme im frari ttle premires sti machirinr , ecue
r ellowsfly the carud rr b in wti r. producG-. Wnt e . Unitet Statet to enter into su:3 iltigems to Drotect tile interesti i meet toost, critt fr.oreria othat tilan imp.ovemeals needed it:

amour;t ei prace tiv,. roya te product: thel tre 06· ci the tinited Stato. I oreaucm; eces. r materitis. too 5, ecolttncoe, mycomre,
overet in mercnantatie cent:ii: c, the premises venere product ir; .Largurarn. ei ok and p.as irc.<< nr interert tárrein.•- I structurro, con enir rnt SUltiECl 10 f€fÞDY.! 25 800¥0 OYO¥ e
v.lince: cost to tasso , unic e r me arter:I ta e tnr c:rties & reouired ou apn4cahic le.•. Ia liin ter tt.orove.1 bv ine lessor I whtch are allowr remain on the leased lands snell become
nerete, at s.:c: times en w se o provicec et to: les:e a an' instrument vi transrr maue ei this ic25e or anv irilETO'!Ã 100 PrOptib' Of tre temor 01 FX|1tfatioil flÍ 19 900;¶ DC'fC Of
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Oil and Gas Lease - Surface Disturbance Stipulations

Surface Management Agencies STATTENGINEER
PHICE.UTAH

( ) Cedar City District Office, Bureau of Land Management, 1579 North Main,
P.O. Box 729, Cedar City, Utah 84720 -- Telephone: 801-586-9443

Moab District Office, Bureau of Land Management, 125 West 2nd South,P.O. Box 970, Moab, Utah 84532 -- Telephone: 801-259-7106

( ) Richfield District Office, Bureau of Land Management, 850 North Main,
P.O. Box 392, Richfield, Utah 84701 -- Telephone: 801-896-2237

( ) Salt Lake Dist ict Office, Bureau of Land Management, 2370 South 2300 West
Salt Lake City, Utah 84119 -- Telephone: 801-524-5348

( ) Vernal District Office, Bureau of Land Management, 91 West Main,
P.O. Box F, Vernal, Utah 84078 -- Telephone: 801-789-1362

( ) Forest Supervisor, Ashley National Forest, 437 East Main, Vernal
Utah 84078

( ) Forest Supervisor, Dixie National Forest, 500 South Main Street, ingCedar City, Utah 84720 ËÑ|
M( ) Forest Supervisor, Fishlake National Forest, 170 North Main, |||Richfield, Utah 84701 dig

( ) Forest Supervisor, Uinta National Forest, 88 West 100 North, -gg

P.O. Box 1428, Provo, Utah 84601 05
( ) Forest Supervisor, Manti-LaSal National Forest, 350 East Main,

Price, Utah 84501

( ) Forest Supervisor, Wasatch National Forest, 4454 Federal Building,
125 South State Street, Salt Lake City, Utah 84111

( ) Regional Director, Bureau of Reclamation, P.O. Box 1Ì568,
Salt Lake City, Utah 84147

) Regional Director, Bureau of Reclamation, Boulder City, Nevada 89005

( ) Superintendent, Uintah 4 Ouray Agency, Bureau of Indian Affairs,
Fort Duchesne, Utah 84026

Navajo Area Office, Bureau of Indian Affairs, P.O. Box 128,
Window Rock, Arizona 86515



UNITED STATES Area Oil and Gas Supervisor or
DEPARTMENT OF TIIE INTERIOR District Engineer (Address, include =rp code)

BUREAU OF LAND MANAGEMENT
See below

SURFACE DISTURBANCE STIPULATIONS

Management Agency (name) Address (include tip code)

See reverse side. See reverse side.

1. Notwithstanding any provision of this lease to the An environmental analysis will be made by the Geo-
contrary, any drilling, construction, or other operation logical Survey in consultation with the appropriate
on the leased lands that will disturb the surface there- surface management agency for the purpose of assuring
of or otherwise affect the environment, hereinafter proper protection of the surface, the natural resources,
called "surface disturbing operation," conducted by the environment, existing improvements, and forlessee shall be subject, as set forth in this stipu- assuring timely reclamation of disturbed lands.
lation, to prior approval of such operation by the Area
Oil and Gas Supervisor in consultation with appro- 3. Upon completion of said environmental analysis,
priate surface management agency and to such rea- the District Engineer or Area Oil and Gas Supervisor,
sonable conditions, not inconsistent with the purposes as appropriate, shall notify lessee of the conditions,for which this lease is issued, as the Supervisor may if any, to which the proposed surface disturbing
require to protect the surface of the leased lands and operations will be subject.
the environment.

Said conditions may relate to any of the following:
2. Prior to entry upon the land or the disturbance of (a) Location of drilling or other exploratory or
the surface thereof for drilling or other purposes, developmental operations or the manner in
lessee shall submit for approval two (2) copies of a which they are to be conducted;
map and explanation of the nature of the anticipated

. . (b) Types of vehicles that may be used and areasactivity and surface disturbance to the District Engi-
in which they may be used; andneer or Area Oil and Gas Supervisor, as appropriate, and

will also furnish the appropriate surface management (c) Manner or location in which improvements
agency named above, with a copy of such map such as roads, buildings, pipelines. or otherand explanation. improvements are to be constructed.

For all counties in Utah except San Juan County: Area Oil and Gas Supervisor,
Geological Survey,
P. O. Box 2859,
Casper, Wyoming 82601

For San Juan County: Area 011 and Gas Supervisor,
Geological Suney,
P. O. Box 1857 F 109-5 (August 197
Roswell, Neot Mexico $Ê01
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RECDMD0 JUN28 1984
yorm 9-:mt C SUBMIT IN TRIPIJC 'orm a oËe'd. »

(May 1963) (Other instructions on Budget ËžeanNo.' 4 41.425.
UNITED STATES reverse side)

DEPARTMENTOF THE INTERIOR
• BE DENGNATION AND BERIAL NO.

GEOLOGICAL SURVEY 4?'l 7 and-a..2asa4.
APPLICATIONFOR PERMITTO DRILL,DEEPEN,OR PLUGBACK 0. INDIAN.AMOREEORRISBNAME

1a. Ytra or wuRK

DRILL J DEEPENO PLUG BACKO '· " IT AGREEMENT NAME

b. TYPE 07 WEI.T.

R.,. O °w^E
OTHER

NNcELE TN 8. F X OR msE Naxy

2. NAstE OF OPERATOR
Sage Federal

9. WÈLL NO.Sage Energy Company
.3. ADDRESS OF OPERATOR

600 17th Street, Suite 2005-5, DenyerriColorado 80202 lo. FELD AND POOL, OR WILDCAT

C ()F WELL (RepOrt IOcation clearly and in accordance with any B1pon Ridge
802.8 FNL, 2027.2 FEL 11.s cD.,T..n..m one s.

At proposed prod. zone
Séc. 31, Tl6S, R25E

JUL 6 19811.s.~nisäit'E
N Mll.ES AND DIRECTION FROnt NEAREST TOWN OR POST OFFICE 12. C L*NTY OR PARaSH 13. STATE

30 miles NW of Mack, Colorado Gyand I Utah
13. DisTANt'E FRO31 PKul'tisEll' 10. Ñtl Ø¾ 1Î. Nat. OP At*RES ASSIGNEDl.ut'ATidN TO NEARENT TO THIS WE I.

PROPERTY OK I.RABE I.INE, FT. GAS & MINING(Also to nenrest drig. unit lin.•, if any) 6
__ pp

1N. ilINT.tNt'M FHelM l'ROPt)SED I,ast'.tTION* 11), rit0PUSED DEPTil 2 . RelTART OR (ABI.E TOOLS
To NI:.sin:sT wr.I.l.. ORII.i.Iss:. PrettrbETF.n.

Ott APPLIEl FOR. ON TIIIS LEASE• " None 6É>50 Rotary
21. rLEVATioNs (Show wilether DF, RT, GR, etc.) 22. ArrROI. DATE WORK WILL START*

6, 981 G.R- I 7/1/84
PILOl'OSEI) CASING AND CEMENTING Pit001tAM

NI7.E OF Itui.E NI7.M OF CASING WNipilT PNil FOOT Mi:TTI.XG DEPTII 40ANTITT OF CEMENT

19 "
.

4-B /P" %¾ ¥-55
.. 0-1 100 cl n v/34 Carl

..8-3/4" 7" 90¾ K-.55 n-'>f;nn 1En C1 G a /Ta Carl 2
26-1/4" 4-1/2" 11.6# N-80 0-6650 RFC, quantity to be determined by

logs

We propose to rig up and drill a test through the Salt Wash member of the Morrison
formation. Production is anticipated in the Dakota and Morrison fortrations. Any
significant shows of gas or oil will be evaluated.

Operations are anticipated to be complete within i20 days after spudeling- of the well
except for connection of the gas sales line which is indeterminate a this time.

ex .anove srtre nemenine ruorosen ruonnAst : If proposal 18 to deepen or plug back, give data on present prodnettre z me and proposed new productive
zone. If proposal s to drill or deepen directionally, give pertinent data on subsurface locations and measured and tr e vertical depths. Give blowont

(This space for Federal or State ufhce use)

PER.it!T Nu. APPROY41 DATF

/8/ GmE NODWE
APPROVED BY ¶1T,, DISTRICTMANAGER DATE 3 JUL 1984

SÛËÛË"ÒŸÍÔ"ÅlÔŒOF WAY R VENTING QE

Occ
APPROVAL CONDITIONS OF APPROVAL
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O
STATEOF UTAH Scott M. Matheson, Governor
NATURALRESOURCES Temple A. Reynolds, Executive Director
Water Rights Dee C. Hansen, State Engineer

74 West Main Street - P.O. Box 718 - Price, UT84501 - 801-637-1303

RECEWED
JU

.

DMSION OF OIL
GAS & MINING

July 11, 1984

Division of Oil, Gas and Mining
Attn: Arlene Sollis
4241 State Office Building
Salt Lake City, Utah 84114

Re: Temporary Change No. 84-01-15

Dear Ms. Sollis:

Enclosed please find a copy of a letter received from Gordon Engineering
of Grand Junction, Colorado pertaining to the above referenced Temporary
Change Application. A copy of the approved Change was sent out to you
from our office on July 2, 1984.

Please contact me if you have any questions.

Sincerely,

Mark P. Page
Area Engineer

Enclosures

MPP/mjk

cc: Stan Green, Div. of Water Rights

an equal opportunity employer · please recycle



Conditions of Approval for Permit to Drill

Sage Energy Company
Well: 31-31
Sec. 31, T.16 S., R.25 E.
Lease No.: U-34217
Inspection date: May 30, 1984

1) A fire lane will be constructed around the flare pit (item 9,
13 pt. plan).

2) Other than the two .pitch grades, the maximumgrade on the remainder
of the road will be 10% (item 2 B; 13 pt. plan), as stated in the
Class II & III



Water OK
#84-01-15

DIVISIONOFOIL,GASANDMINING

SPÐDINGINFORTIÐ API #43-019-31167

NAFEOFCŒPANY: Sage Energy

WFilNAME: Sage Federal 31-31

SECTION NWNE31 TOWNSHIP 16S ÑANGE 25E COUNTY Grand

DRIlJ.INGCMRACTORveco

RIG# I

SPÐDED:DATE 8-10-84

IIME 4:00 AM

SOW Rotary

DRILLINGWILLCOMENCF immediately

REPORTEDBY Barbara (Gordon Engineering)

TELEPHONE# 303-245-1958

DATF 8-10-84 SIGNED



Form 9-331 Form Approved.
Dec. 1973 Budget Bureau No. 42-R1424

UNlTED STATES 5. LEASE
DEPARTMENT OF THE INTERIOR U-34217

GEOLOGICAL SURVEY 6. 1F INDIAN, ALLOTTEE OR TRIBENAME

SUNDRY NOTICESAND REPORTS ON WELLS 7. UNIT AGREEMENT NAME
(Do not use this forrn for proposals to drill or to deepen or plug back to a different
reservoir. Use Form 9-331-C for such proposais.) 8. FARM OR LEASE NAME

1. oil 9 gas Sage Federal
well well other 9. WELL NO.

2. NAME OF OPERATOR 31-31
Sage Energy Company 10. FIELD OR WILDCAT NAME

3. ADDRESS OF OPERATOR 80202 Brvson Ridge
600 17th St., Suite 2005-8, Denver, CO 11. sEC.,T.,R.,M.,ORBLK.ANDSURVEYOR

4. LOCATIONOF WELL (REPORT LOCATION CLEARLY. See space 17 AREA 6:
below.) Sec. 31, Tl6S, R25E
AT SURFACE: 802.8 NFL, 2027.2 FEL 12. COUNTYOR PARISH 13. STA E
AT TOP PROD. INTERVAL:
AT TOTAL DEPTH: cranel Utah

14. API NO.
16. CHECK APPROPRIATE BOX TO INDICATE NATURE OF NOTICE,

REPORT, OR OTHER DATA 15. ELEVATIONS (SHOW DF, KDB, AND WD)
6,981 G.R.

REQUEST FOR APPROVAL TO: SUBSEQUENT REPORT OF:
TEST WATER SHUT-OFF
FRACTURE TREAT
SHOOT OR ACIDIZE
REPAIR WELL (NOTE: Repört resu s tiple mp to or zone
PULL OR ALTER CASING mange on so.)
MULTIPLE COMPLETE
CHANGE ZONES
ABANDON*
(other) Change logging program

17. DESCRIBE PROPOSED OR COMPLETED OPERATIONS (Clearly state all pertinent details, and give pertinent dates,
including estimated date of starting any proposed work. If well is directionally drilled, give subsurface locations and
measured and true vertical depths for all markers and zones pertinent to this work.)*

We propose to change the drilling program as follows: Logging
program will be changed to run a gamma ray-neutron cased hole log
from 150 ' to intermediate casing at approximately 2, 600 '

.

The dual induction-SFL, which was to be logged across this nterval
will be dropped.

Verbal approval given by Jeff Robbins on 8/13/84

Subsurface Safety Valve: Manu. and Type Ft

18. I her y certify t oregoing is true and correct

SIGNED TITLE DATE

(This space for Federal or State office use)

APPROVED BY TIT T
CONDITIONS OF APPftOVAL, IF ANY:

OF UTAH DIVISION O

DATF
BA A DLMINING

nstruc e deb



Form OGC-lb SUBMI TRIPLICATE*

ATE OF UTAH (OtheTTristructions on
reverse side)

DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS, AND MINING 5. LEASE DESIGNATION AND SERMI. NO.

U-34217

SUNDRYNOTKES AND REPORTSON WÈ.LS
6. IF INDIAN, ALLOTTRE OR TRIBE NAME

(Do not use this form for proposals to drill or to deepen or plug back to a different reservoir.
Use "APPLICATION FOR PERMIT-" for auch proposals.)

1. 7. UNIT AGREEMENT NAME
OIL GAB
WELL WELL OTHER

2. NAME OF OPERATOR 8. FARAI OR LEASE NAME

Sage Energy Company Sage Federal
8. Annames or oranAmon 9. WEI.L NO.

600 17th Street, Suite 2005-5, Denver, CO 80202 31-31
4. LOCATION Or wELL (Report location clearly and in accordance with any State requirements.• 10. FIELD AND POOL, OR WILDCATSee also space 17 below.)

At surface BrÿSon Ridge802.8'FNL, 2,O27.2' FEL 11.ame.,9.,n.,x.,osaus.aan
BURVET OR ABRA

Sec.31, Tl6S, R25E
14. PERMIT NO. 15. ELEVATIONs (Show whether DF, RT. on, etc.) 12 COUNTY 05 PARISH 18. BTATE

-

6,981' G.R• Grand Utah
to CheckAppropnote Bo×To indicate Natureof Notice, Report,or OtherData

NOTICE OF INTENTION TO: BUBSEQUENT REPORT 07:

TEST WATER SHUT-OFF PUI.L OR ALTER CASING WATER SHUT-Orr REPAIRING WELL

FRACTURE TREAT MULTIPLE COMPLETE FRACTURE TREATMENT ALTERING CASING

SHOOT OR ACIDIZE ABANDON* SHOOTING OR ACIDIZING ABANDONþIENT*

REPAIR WELL CHANGE PLANS (Other)
(NOTE: Report results of multiple completion on

Wel¯
(Other) Opud report completionor Recompletion Report and Log form.)

17. DESCRIBE PROPOSED OR COMPLETED OPERATIONS (Clearly state all pertinent details, and give pertinent dates, including estimated date of starting anyproposed work. If well is directionally drilled, give subsurface locations and measured and true vertical depths for all markers and nones perti-
nent to this idork.) *

This well was spudded at 4:00 AM on 8/10/84.

RECEIVED

AUG2 3 ,
1

DIVISIONOF OIL

18. I hpreb eer es nd correct

TITLE DATE

(This space for Federal or State kee use)

APPROVED BY TITLE DATE
CONDITIONS OF APPROVAL, IF ANY:

*SeeInstructionson Reverse
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9 4
O STATEOF UTAH Scott M. Matheson. Governcr

NATURALRESOURCES Temple A. Reynolds. Executive Directr

Oil, Gas & Mining Dianne R. Nielson, Ph.D., Division Direcirr

4241 State Office Building • Salt Lake City, UT84114 • 801-533-5771

December 21, 1984

Sage Energy Company
600 Seventeenth Street #2005 S
Denver, Colorado 80202

Gentlemen:

Re: Well No. Sage Federal 31-31 - Sec. 31, T. 16S., R. 25E.
Grand County, Utah - API #43-019-31167

According to our records, a "Well Completion Report" filed with
this office October 17, 1984 on the above referred to well,
indicates the following electric logs were run: FDC - CNL - GR - SP
- DIL - SFL. This office has not yet received these logs.

Please take care of this matter as soon as possible, but not
later than 3anuary 21, 1985.

Thank you for your prompt attention to this matter.

Sincerely,

Claudia L. ones
Well Records Specialist

cc: Dianne R. Nielson
Ronald J. Firth
3ohn R. Baza
File

12201984/11

on equal opportunity employer · please recycle



Form 9-331 Form Approved.

Dec. 1973
Budget Bureau No. 42-R1424

UNITED STATES 5. LEASE

DEPARTMENT OF THE INTERIOR U-34217
GEOLOGICALSURVEY 6. IF INDIAN,ALLOTTEEOR TRIBE NAME

SUNDRY NOTICESAND REPORTSON WELLS 7. UNIT AGREEMENT NAME

(Do not use this form for proposals to drill or to deepen or plug back to a different CA-UTO60P49-84C720
reservoir. Use Form 9-331-C for such proposals.) 8. FARM OR LEASENAME .

1. oil gas Sage Federal
well well other 9. WELL NO. 31-31

2. NAME OF OPERATOR

Saqe Energy Company 10. FIELD ORWILDCAT NAME

3. ADDRESS OF OPERATOR San Arroyo
600 17th Street, Suite 2005S, Denver, CO8020 ! 11. SEC., T., R., M., OR BLK. AND SURVEY OR

4, t OCATIONOF WELL (REPORT LOCATION CLEARLY. See space 17 AREA

below.) Sec. 31 , R16S, R25E
AT SURFACE: 802.8' FNL, 2027.2 FEL 12. COUNTYOR PARISH 13. STATE
AT TOP PROD. INTERVAL: 763.22'FNL, 1873.48'FEL Grand I iltah
AT TOTALDEFTH: 739.1 ' FNL1843.7 ' FEL 14. ÀPI NO.

16. CHECK APPROPRIATE BOX TO INDICATE NATURE OF NOT1CE, 43-019-31167
REPORT, OR OTHER DATA 15. ELEVATIONS(SHOW DF, KDB, AND WD)

REQUEST FOR APPROVAL TO: SUBSEQUENT REPORT OF:

TEST WAÌER SHUT-OFF
FRÄCTURE ŸRËAT
SHOOT OR ÀCIDIZE o o RECEIVED
REPAIR WELL O O (NOTE: Report results of multiple completion or zone

PULL OR ALTER CASING change on Form 9-330.)

MULTIPLE COMPLETE SEP 3 0 1985
CHANGE ZONES
ABANDON*
(other) ÛNibluis GF OR.

GAS A AniNING
17. DESCRIBE PROPOSED OR COMPLETED OPERATIONS (Clearly state all pertinent details, and give pertinent dates,

including estimated date of starting any proposed work. If well is directionally drilled, give subsurface locations and
measured and true vertical depths for all markers and zones pertinent to this work.)*

We propose to perforate and fracture treat another zone betw n 6033' and

6094' as originally approved. The work done will be as per attached procedure

and the downhole well configuration will remain essentially the same with the

new zone of production. Also, road work requested earlier will be done at this

time.

Subsurface Safety Valve: Manu. and Type Set @ t.

18. I b by certify that the foregoing is true and correct

SIGNE ' + -X TITLE Miß g.JO ATE Sop†pmhor 14 14M

(This space for Federal or State office use)

APPROVED BY TITLE DATE
CONDITIONS OF APPROVAL, IF ANY:

*See instructions on Reverse



orm OGC-1b SUBMIT RIPLICATE*
TE OF UTAH (Other uctions on

DEPARTMENT OF NATURAL RESOURCES
reverse side)

DIVISION OF OIL, GAS, AND MINING G. 1.EASE DESIGNATION AND SERIAI. NO.
U-34217

SUNDRYNOTICESAND REPORTSON WELLS
{Do not use this form for proposals to drill or to deepen or plug back to a different reservoir.Use "APPLICATION FOR PERMIT-" for such proposals.)

1. 7. UNIT AGREEMENT NAME
WELLL O "w^.'s. O o,...

Ê. NAME OF OPERATOB 8. FARM OR LBASE NAME

Sage Energy Company Sage Federal
8. A0DREBB OF OPERATOR O. WELL NO.

10101 Reunion Place Suite 800, San Antonio, Texas 78216
4. LOCATrow or wELL (Report location clearly and in accordance with any State requirements.• 10. raato axo room, os watocarSee also space 17 below.)at .arrace San Arroyo

802.8' FNL, 2027.2' FEL 11... 2.,...... BLE.AND

Sec.31, T16S, R25E
14. PERMIT NO• 15. ELEVATIONa (Show whether or, RT, on, etc.) 12. CooNTr os PAxima 18. swara
43-019-31167 6981 ' G.R. Grand Utah

16. CheckAppropnateBoxToindicate Nature oFNotice,Report,or ÕtherDato
NOTICE OF INTENTION TO : 80808498NT REPORT 07 :

TEST WATER SHUT-OFF PULL OR ALTER CASING WATER SHUT-Orf REPAIRING WELL

FRA€TURE TREAT MULTIPLE COMPLETE FRACTURE TREATMENT ALTERING CASING

SHOOT OR ACIDIZE ABANDON* SHOOTING OR ACIDIZING ABANDONMENT*

REPAIR WELL CHANGE PLANs (Other)
(Nors: Report results of multiple completion on Wel(Other) umpletion or Recompletion Report and Log form.)

17. DESCRIBE PROPOSED OR COMPLETED OPERATIONS (Clearly state all pertinent details, and give pertinent dates, including estimated date of starting any
proposed work. If well is directionally drilled, give subsurface locations and measured and true vertical depths for all markers and zones perti-
nent to this Work.) *

Completion report on abandonment and pl ug procedure attached.
Five (5) plugs set as follows:
#1 6340-5900' 40 sacks regular cement
#2 5425-5325' 35 sacks regular cement
#3 2696-2546' 35 sacks regular cement
#4 1530-1430' 35 sacks regular cement
#5 200- 100; 50 sacks regular cement
Regulation surface marker set with 10 sacks regular cement.

11.6# N-80 41" casing cut off at 5460' and pulled 133 joints.
23# N-80 7" casing cut off at 1550' and pull ed 33 joints.

All production and surface pipeline removed from location.

Reclamation and re-seeding of location to be accomplished by Oetober 1, 1986.

18. I hpreby cer ify that the foregoi is true and correct

SIGNED . Í TITLE Engineer ,,, 9/29/86

(This space for Federal or State ofEce use)

APPROVED BY TITLE AOOFÑÎË¾ ÎÎ-ÎÑ RTATE
CONDITIONS OF APPROVAL, IF ANY: OF UTAH DIVISION OF

OIL, G S, AND MINING
*See Instructionson ReverseSideD -,



(I (Iþ
Sage Energy Company
PTug and Abandonment
Federal We3T#31-31

08-07-86 Move in workover rig and rig up. Ship 162.25 barrels condensate,
64°API @70°F. Set flat tank and pump. Mix 150 barrels of 35-38

viscosity mud and blow down well. Circulate down to retrievable
bridge plug at 6165'. Tubing was at 6027'. Used 110 barrels of
mud and did not have returns. Casing volume 85 barrels. Latched

onto bridge plug and released. Pulled 36 stands of tubing and shut
down for night.

Daily cost: 5442 Cumulative: 5442

08-08-86 Finish trip and lay down retrievable bridge plug. Run in hole
with 2-3/8" tubing and land at 6268'. All of tubing on location.
Rig up BJ Titan and set cement plug 6340-5900' with 40 sacks of
regular cement. POOHwith tubing and lay down 23 joints. Strip off
wellhead and prepare to pull casing. Crew will begin removing pipe-

line today.
Daily cost: 6466 Cumulative: 11,908

08-09-86 Run free point, load hole with mud, and cut off 4-1/2" casing at
5460'. Pull and lay down 133 joints of 4-1/2" 11.6# N-80.casing.

Tagged cement plug with wireline at approximately 5500'. Run in
hole with 2-3/8" tubing to set plug #2. Unable to get inside cut
off casing. Cemented between 5325' and 5425' with 35 sacks regular
cement. Pull and stand back 42 stands. Set plug #3 from 2546'-2696',
with 35 sacks cement. Pull 5 stands of 2-3/8" tubing and lay down

73 joints of tubing. Strip off wellhead and prepare to cut off 7"
casing. Rained hard and washed out road.
Daily cost: 4558 Cumulative: 16,466

08-10-86 Run free point and tag cement plug at 2560' with wireline. Cut

off 7" casing at 1550'. Pull and lay down 33 joints of 7" 23#
N-80 casing. Run in hole with 24 stands of tubing and could not

get down to top of 7" casing. Set 35 sacks plug at 1530-1430'.

Pull 7 stands and lay down 37 joints of 2-3/8" tubing. Run and

lay down 10 more joints. Set 50 sacks cement plug 100-200' and

lay down last 6 joints of tubing. RemoveBradenhead. Plan to
rig down and move out.
Daily cost: 4500 Cumulative cost:



Sage Energy Company
Plug and Abandonment
Federal Well #31-31
Page 2.

|

08-11-86 Clean flat tank, rig down and move out. Pipeline 25% removed.
Dail y cost: 1876 Cumulative cost:



STATEOF UTAH Norman H. Bangerter, Governor

NATURALRESOURCES Dee C. Hansen, Executive Director

Oil, Gas & Mining Dianne R. Nielson, Ph.D., Division Director

355 W. North Temple • 3 Triad Center • Suite 350 · Salt Lake City, UT84180-1203 · 801-538-5340

November 12, 1986

Sage Energy Company
10101 Reunion Place #800
San Antonio, Te×as 78216

Gentl.emen:

Re: Well No. Sage Federal #31-31 - T. 16S., R. 25E.,
Grand County, Utah - API #43-019-31167

Thank you for commenting on the August 1986 production report that
the referenced well has been plugged and abandoned. A subsequent sundry
notice (or a copy of the federal sundry which may have been submitted)
describing the plugging procedure should now be provided to properly
document the well file. An effort to provide the requested sundry by
December 1, 1986 would be appreciated.

Respectfully,

No
Administrative Assistant

pk
cc: Dianne R. Nielson

Ronald 3. Firth
John R. Baza
File

0431/2

an equal opportunity
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